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COURSE INFORMATION
 
This course provides a graduate-level overview of the theory of, and evidence on, economic 
development from a policy-oriented perspective. The main aim is to analyze policy issues 
pertaining to economic development from a rigorous analytical base. Topics covered include: 
contemporary and historic features of development; long-run differences in growth; investments 
in human capital; and institutional determinants of development.   
    

Course Structure

Session Day Date Topic

1 1   The meaning & content of development: How are 
the poor different?

2 1   The meaning & content of development: Poverty, 
growth, social indicators & distribution

3 1   Accounting for long-run income differentials

4 1   Growth miracles and Growth accelerations and 
collapses

5 2   Human capital: Health  

6 2   Human capital: Education

7 2   The institutional context: Families to institutions

8 2   Political Economy and Misgovernance

 



COURSE OUTLINE AND READINGS
 
A. The Meaning and Content of Development
 
A1. How Are The Poor Different?
* Banerjee, Abhijit and Esther Duflo, “The Economic Lives of the Poor,” Journal of Economic 
Perspectives, 2007, 21(1), 141-167.
http://www.anderson.ucla.edu/faculty/bhagwan.chowdhry/Banerjee-Duflo.pdf
 
* Chaudhury, Nazmul, Jeffrey Hammer, Michael Kremer, Karthik Muralidharan, and F. Halsey 
Rogers, “Missing in Action: Teacher and Health Worker Absence in Developing Countries,” 
Journal of Economic Perspectives, Winter 2006, 20(1), 91-116.
http://www.dfid.gov.uk/r4d/PDF/Outputs/PolicyStrategy/
Chaudhury_etal_Missinginaction%5B1%5D.pdf
 
Svensson, Jakob, “Eight Questions about Corruption,” Journal of Economic Perspectives, 2005, 
19:3, 19-42.
http://www1.worldbank.org/publicsector/anticorrupt/
Svensson%20Eight%20Questions%20About%20Corruption%20(JEP%20Vol%2019,%20No%2
03%202005).pdf
 
A2. Poverty, Growth, Social Indicators and Distribution
 
* Pritchett, Lant, “Divergence, Big Time,” Journal of Economic Perspectives, Summer 1997. p. 
3-17.
http://www.econ.psu.edu/~aur10/Econ%20570%20Fall%202009/Pritchett%20JEP%201997.pdf
 
* Ferreira, Francisco H.G. and Martin Ravallion, “Global poverty and inequality: a review of the 
evidence,” Policy Research Working Paper Series 4623, The World Bank, 2008.
http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2008/05/19/
000158349_20080519142850/Rendered/PDF/wps4623.pdf
 
*Deaton, Angus, "Global patterns of income and health: facts, interpretations, and policies,” 
WIDER Annual Lecture, September 2006.
http://www.wider.unu.edu/publications/annual-lectures/en_GB/AL10/
 
Bourguignon, F. and C. Morrison, “Inequality Among World Citizens,” American Economic 
Review, 92 (4), 2002, pp.727-744.
  
Basu, Kaushik, “On the Goals of Development,” in G.M. Meier and J.E. Stiglitz, eds., Frontiers 
of Development Economics, New York, Oxford University Press, 2001, 61-86.  
 
 
B. An Overview of The Growth Record  
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B1. Accounting for Long-run Income Level Differences Across Countries 
 
* Weil, David, “Accounting for the Effect of Health on Economic Growth,” Quarterly Journal of 
Economics, 2007.
http://www.brown.edu/Departments/Economics/Papers/2005/2005-07_paper.pdf
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Finan, Frederico and Claudio Ferraz, “Exposing Corrupt Politicians: The Effect of Brazil's 
Publicly Released Audits on Electoral Outcomes,” IZA Discussion Paper No. 2836, 2007.
ftp://repec.iza.org/RePEc/Discussionpaper/dp2836.pdf
 
Olken, Benjamin A., "Monitoring Corruption: Evidence from a Field Experiment in Indonesia." 
Journal of Political Economy, 2007, 115(2): 200-249.
 
F. Financial Capital (Will not be covered during lectures) 
 
F1. Financial Capital: Returns to Capital and the Structure of Financial Markets
 
* Banerjee, Abhijit, "Contracting Constraints, Credit Markets, and Economic Development," in 
M. Dewatripoint, L. Hansen and S. Turnovsky, eds. Advances in Economics and Econometrics: 
Theory and Applications, Eight World Congress of the Econometric Society, 2004, Volume III. 
Cambridge University Press, pp. 1-46.  
http://are.berkeley.edu/courses/ARE251/2004/papers/BanerjeeContractingConstraint.pdf
 
* Karlan, Dean and Jon Zinman, “Observing Unobservables: Identifying Information
Asymmetries with Consumer Credit Field Experiment”.  
 
* Aleem, Irfan, “Imperfect Information, Screening and the Costs of Informal lending: A Study of a 
Rural Credit Market in Pakistan,” World Bank Economic Review, 1990, Volume 4(3), 329-349.
http://wber.oxfordjournals.org.ezp-prod1.hul.harvard.edu/content/4/3/329.full.pdf+html
 
* Morduch, Jonathan, "The Microfinance Promise," Journal of Economic Literature, 1999, Vol. 
37 (4), pp. 1569-1614.
http://www.nyu.edu/projects/morduch/documents/microfinance/Microfinance_Promise.pdf
 
* Burgess, Robin and Rohini Pande, “Do Rural Banks Matter? Evidence from the Indian Social 
Banking Experiment,” American Economic Review, 95(3), 2005.
http://www.princeton.edu/rpds/seminars/pdfs/burgess_rural_banks.pdf
 
Besley, T., S. Coate, and G. Loury, “The Economics of Rotating Savings and Credit
Associations,” American Economic Review, 1993, 83(4), 792–810. (Posted on course page)
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